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In an Aug. 23 report, Notimex cited statements by World Bank economist Marcelo Selowsky and
other unidentified experts concerning the impact of the Gulf crisis. Interviewees agreed that Latin
American and Caribbean nations including oil exporters and importers must offset the negative
effects of the crisis by maximizing economic efficiency. Selowsky said oil producers such as Mexico
and Venezuela "must react with moderation" in taking advantage of increased oil export revenues.
In addition to the temporary nature of the oil price hikes, he said, higher prices will be neutralized
by rising bank interest rates, which in turn raise debt service obligations. Selowsky added that oil
exporters also stand to lose other sources of export revenues result of economic recession or slow
growth experienced by importers impacted by high oil prices. Other experts predicted a reduction
in foreign aid and investment in the region. In particular, they pointed to an estimated $1.2 billion
in extra military spending by the US by the end of September. This amount would increase if the
crisis continues. Increased military spending occurs at a time when the US Congress is attempting to
cope with a huge budget deficit. US foreign aid has already been reduced due to concerns about the
deficit.
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